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               MARKING SCHEME 

SET QN.NO VALUE POINTS 

MA

RKS 

SPLI

T UP 

A/B

/C 

1/5/17 13/20 1 

 2/20/15 Realisation A/c  1 

 3/11/4 If management is experienced, capable and competent, the firm will earn higher 

profits compared to other firms. 

 

Firm is of the nature where the product deals in are high demand although not short 

in supply 

 

Firm will have increased customer walk in and will have increased sale and profit 

1 

 4/16/6 A . Dissolution of partnership Firm 1 

 5/2/1 A. Gain of 1/12 1 

 6/7/18 C.  1 

 7/19/10 B. 7:3:3  

 8/15/9 a. Partner becomes unsound mind 

b. Partner becomes incapable permanently 

c. Partner is found misconduct 

d. Partnership agreement breached 

e. Court finds it is justified 

f. Business cannot continue due to loss 

Any one 

1 

 9/12/13 D  

 10/4/12 A 1 

 11/8/3 A 1 

 12/13/1

4 

a. Loan to partner 

b. Revaluation Loss 

c. Share in accumulated losses 

d. Interest on drawing and drawings 

1 
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e. Share of loss 

Any One 

 13/18/8 B 1 

 14/6/2 Partnership is not a separate legal entity from its partners 

Partnership is separate entity from its partners 

1 

 15/9/19 ₹3,000 1 

 16/10/2

0 

C 1 

 17/14/5 Realisation  A/c   Dr           29,000 

    To Cash A/c                              29,000 

    (Being loan paid  ) 

 

Realisation  A/c   Dr           31,000 

    To Cash A/c                              31,000 

    (Being loan paid  ) 

     

Realisation  A/c   Dr           30,000 

    To Cash A/c                              30,000 

    (Being loan paid  ) 

 

1 

 18/3/16 a. Right to share future profits of the firm 

b. Right to share in the assets of the firm 

 

1 

 19/17/7 Basis Dissolution of 

Partnership 

partnership firm 

Continuity 

Of Business 

Firm continues Firm come to an end 

Assets & 

Liabilities 

Assets are revalued & 

liabilities are reassessed 

Assets are realized & 

liabilities are settled 

Economic 

relationship 

Come to an end continues 

 

1 

 20/1/11 Consideration is not paid because it  is not recognized. 

Consideration is paid and it is recognized in the books of account. 

 

1 

 21/22      Dr   Profit & Loss Appropriation A/c for the year ended…….             Cr 
 

Particulars ₹ Particulars ₹ 
To Anil Capital A/c  30,000                                 

                                          (1) 

To Binl Capital A/c   20,000  

                                    (1) 

 

50,000 

 

By Profit & Loss A/c  

                          (1) 

 

50,000 

 50,000  50,000 

3 
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Working Note :  

Total interest payable to partners are       = ₹1,00,000 

     Anil     = 6,00,000 * 10%   =    ₹60,000 

     Binl     = 4,00,000 * 10%   =    ₹ 40,000 

But firm’s net profit for the year is ₹50,000 which is in sufficient to meet ₹1,00,000 

So it should be adjusted to ₹50,000 

Anil = (60,000/1,00,000) * 50,000  = ₹30,000 

Binl = (40,000/1,00,000)*50,000    = ₹20,000 

 22/21 Goodwill = Capitalized value of Avg profit - Capital Employed.  …………½ 

                =  ₹7,50,000 – ₹7,00,000   ………………………………………..½ 

                =   ₹50,000………………………………………………………… 1 

 

Capitalized value of Avg profit =  (1,50,000 * 100/20) = 1,50,000     ………. 1 

3 

 23 Prepare Profit and Loss Appropriation Account for the year ending 31st March, 

2022 

Particulars Amount 

₹ 
Particulars Amount 

₹ 
To Interest on Capital 

A’s Capital A/c     40,000 

B’s Capital A/c     30,000 

C’s Capital A/c     20,000 

(½) 

To B’s Capital A/c- 

Salary 

(½) 

To C’s Capital A/c- 

Commission 

(½) 

To Profit transferred to 

A’s Capital A/c     26,000 

B’s Capital A/c     26,000 

C’s Capital A/c     26,000 

(1) 

 

 

 

90,000 

 

36,000 

 

 

12,000 

 

 

 

 

78,000 

 

By Profit & Loss A/c 

(½) 

2,16,000 

 2,16000  2,16,000 

There is no deficiency  - Provide 1 for identifying that 

OR 

Date Particulars L/F Debit 

₹ 
Credit 

₹ 
1 Bhanu’s Capital  A/c                      Dr 

  To Aliya Capital A/c                        

  To Chand A/c  

(Being errors rectified) 

 11,000 

 

 

3,000 

8,000 

Aliya Capital A/ 

4 
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Details ₹ Details ₹ 
P/L A/c 

Balance c/d 

15,000 

3,000 

Salary 18,000 

 18,000  18,000 

  Balance b/d 3,000 

 

Bhanu Capital A/c 

Details ₹ Detils ₹ 
P/L A/c  15,000 Salary 

Balance c/d  

4,000 

11,000 

 15,000  15,000 

Balance b/d 11,000   

 

Chand Capital A/c 

Details ₹  ₹ 
P/L A/c  

Balance c/d 

10,000 

8,000 

Salary 18,000 

 

 18,000  18,000 

  Balance b/d 8,000 

 

Firm’s A/c  

 ₹ Details ₹ 
Aliya (1,500 ×12) 

Bhanu  

Chand(1500×12) 

18,000 

4,000 

18,000 

 

Loss Shared  

A  15,000 

B  15,000 

C  10,000 

 

 

40,000 

 40,000  40,000 
 

 24 You are required to pass necessary Journal Entry to record the above transactions in 

the books of the firm. 

Working Note: 

Sacrificing/Gaining Ratio    =  Old Ratio – New ratio 

    P     2/10 – 5/10  = (3/10)  gaining ½ 

   Q     3/10  - 3/10 =  0 

   R     5/10  - 2/10  = 3/10   sacrificing  ½ 

Total Amount = (30,000 + 20,000 – 15,000) 

A B C 

P Capital  A/c  Dr   10,500 

  To R Capital A/c  

(Being amt adjusted) 

(1 mark) 

Total Amount = (30,000 + 

20,000 – 15,000) × 3/10 

(2 marks) 

P Capital  A/c  Dr       21,000 

  To R Capital A/c 

(Being amt adjusted) 

 

Total Amount = (60,000 + 

40,000 – 30,000) × 3/10 

 

P Capital  A/c  Dr     5,400 

  To R Capital A/c 

(Being amt adjusted) 

 

Total Amount = (15,000 + 

10,000 – 7,000) × 3/10 

 
 

4 

 25 Journal Entry 

Date Particulars L/F Debit 

₹ 
Credit 

₹ 
1 Madhu’s Capital  A/c                      Dr 

Vidhi Capital A/c                            Dr 

 12,000 

6,000 

 

 

4 

 

1 

Mar

k 

For 
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             To Goodwill A/c  

(Being goodwill Adjusted) 

18,000 

2 Cash  A/c                                       Dr  

   To Shoba Capital A/c    

   To Premium for good will  

(Being shoba brought capital and part of 

goodwill in Cash) 

 38,000  

30,000 

8,000 

3 Shoba ‘s Capital A/c                      Dr 

    To premium for goodwill A/c  

(being shoba unable to bring part of 

goodwill) 

 2,000  

2,000 

4 Premium for goodwill A/c                Dr 

   To Madhu’s Capital  A/c                    

   To Vidhi Capital A/c       

(Being goodwill shared among partners at 

SR ratio                      

 10,000  

6,667 

3,333 

 

Candidate can combine entry 2 & 3. Accept it. 

each 

enty 

 26  

Journal Entry 

Date Particulars L/F Debit 

₹ 
Credit 

₹ 
 Minu’s Capital  A/c           (½)               Dr 

Sheen Capital A/c            (½ )                Dr 

             To Geetha’s Capital A/c (½ ) 

(Being goodwill Adjusted) 

 60,000 

30,000 

 

 

90,000 

                                                                                      

Workings: 

Share of Goodwill of Geetha  =  5,90,000 – 5,00,000  

                                               =   90,000……………………..1 

 

Value of Goodwill of Firm       =   (90,000 * 9/3)  

                                               =    2,70,000………………… 1½ 

4 

 27      
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1 Anu’s Capital A/c                  Dr. 

Bank/ Cash A/c                         Dr. 

          To Realisation A/c 

(Being stock taken over by Anu, remaining sold 

at a profit) ……………(1) 
or 

Anu’s Capital A/c Dr. 

        To Realisation A/c 

(Being stock taken over by Anu)  …..(½) 
 

Bank/ Cash A/c Dr. 

      To Realisation A/c 

(Being stock sold at a profit)…………(½) 

32,000 

52,000 

 

 

 

 

32,000 

 

 

 

52,000 

 

 

84,000 

 

 

 

 

32,000 

 

 

 

52,000 

2 Realisation A/c Dr. 

To Bank/ Cash A/c 

(Being payment made to creditors) ………(1) 
 

69,000  

69,000 

3 Realisation A/c                                    Dr. 

     To Bank/ Cash A/c 

 (Being liability on WCR paid)…….(1) 

5,000 

 

 

 

5,000 

 

4 Chinnu’s loan A/c                                 Dr. 

Realisation A/c                                     Dr. 

     To Bank/ Cash A/c 

(Being Chinnu’s loan settled)……..(1) 
or 

Chinnu’s loan A/c                                 Dr. 

      To Bank/ Cash A/c 

(Being Chinnu’s loan settled)………….(½) 
 

Realisation A/c Dr. 

       To Bank / Cash A/c 

(Being Chinnu’s loan settled at a loss)…..(½) 
 

12,000 

500 

 

 

 

12,000 

 

 

 

500 

 

 

12,500 

 

 

 

12,000 

 

 

 

500 

 

 28 Dr                                      Realization Account.                          Cr 

Particulars Amount 

₹ 

Particulars Amount 

₹ 

To Debtors A/c  

To Stock A/c  

To Furniture A/c  

To Leasehold Premises 

(1) 

To Gopal Capital A/c : 

76,000 

2,00,000 

20,000 

1,00,000 

 

 

By Creditors 

By Outstanding Expense 

By Gopal’s wife’s Loan 

(1 ) 

By Cash A/c : 

      Premises     1,50,000 

30,000 

10,000 

50,000 
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   Wife Loan    50,000 

    Realis Exp   10,000 

(½ for each) 

To Cash A/c : 

  Cr(half)       16,200 

O/S Exp        12,800  (½) 

To Realisation P 

Harish    7,200 

Gopal      1,800   (½) 

 

60,000 

 

 

 

29,000 

 

 

9,000 

 

     Debtors            64,000 

Stock                   94,000 

By bank A/c  

(½ for each) 

 

 

 

 2,23,000 

90,000 

 4,94,000  4,94,000 
 

 29 Dr Profit and Loss Appropriation Ac Cr 

 

Particulars Amount 

₹ 
Particulars Amount 

₹ 
To Interest on Capital 

D  Capital A/c      25,000 

E’s Capital A/c     40,000 

F’s Capital A/c     20,000 

(1½) 

To D’s Capital A/c- 

Salary 

(½) 

To E’s Capital A/c- 

Commission 

(½) 

To Profit transferred to 

D’s Capital A/c     56,550 

E’s Capital A/c     56,550 

F’s Capital A/c     75,400 

(1½) 

 

 

 

85,000 

 

 4,000 

 

 

30,000 

 

 

 

 

1,88,500 

 

By Profit & Loss A/c 

(3,06,000 – 6,000) 

(½) 

Interest on drawing: 

Deena Capital A/c 1,800 

Eleen Capital A/c   3,300 

Feeba Capital A/c   2,400 

(1½) 

 

3,00,000 

 

 

 

 

 

7,500 

 3,07,500  3,07,500 
 

 

 30 Journal Entry 

Date Particulars L/F Debit 

₹ 
Credit 

₹ 
1/08/ 

2021 

P/L Suspense A/c                     Dr 

     To Linu Capital A/c  

(Being interest credited) 

(1,50,000 ×10% × 6/12) 

 7,500 

 

 

7,500 
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“ Ninu Capital A/c                       Dr 

Minu Capital  A/c                     Dr 

     To Linu Capital A/c    

(Being goodwill adjusted) 

(20,000×3× 1/5) 

 6,000 

6,000 

 

 

12,000 

“ P/L Suspense A/c                     Dr 

     To Linu Capital A/c  

(Being share of profit credited) 

(60,000 ×1/5× 6/12) 

 6,000  

6,000 

 General Reserve  A/c            Dr 

     To Linu Capital A/c 

(Being reserve credited) 

(25,000 × 1/5)  

 5,000  

5,000 

 Linu’s Capital  A/c                     Dr 

     To Bank A/c    

  (Being cash paid) 

 30,500  

30,500 

 Linu’s Capital  A/c                     Dr 

     To Linu’s executors A/c    

  (Being balance amt transferred to 

executors A/c ) 

 1,50,000  

1,50,000 

 

1 mark each for journal entries 
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 31 Dr                                       Revaluation A/c                                                           Cr 

Particulars Amount 

₹ 
Particulars Amount 

₹ 
To O/S Salaries  (½)   

 

To Partners’ capital: 

       

      A          6,000  

      B          4,000 

       

2,000 

 

 

 

 

10,000  (½) 

By Cash A/c  

(½) 

12,000 

 12,000  12,000 

Partners Capital A/c 

 A  B C  A B C 

To Cash   

(½) 

 

 

 

 

Balance c/d 

(½) 

15,000 

 

 

 

 

1,97,20

0 

10,000 

 

 

 

 

1,64,80

0 

……. 

 

 

 

 

1,00,00

0 

Balance b/d (½) 

By Cash A/c( ½ 

By P for 

goodwil 

          (½) 

General Res(½) 

IFR  (½) 

Revaluation  

(½) 

1,60,00

0 

….. 

30,000 

 

15,000 

1,200 

6,000 

1,40,00

0 

…. 

20,000 

 

10,000 

800 

4,000 

…… 

1,00,000 

….. 

….. 

…. 

…… 

 2,12,20

0 

1,74,80

0 

1,00,00

0 

 2,12,20

0 

1,74,80

0 

1,00,000 

 

Balance Sheet of New firm as at 1st April, 2022 

Liabilities Amount 

₹ 
Assets Amount 

₹ 
Sundry Creditors 

O/S Salaries  (½) 

Capitals: 

A        1,97,200 

B        1,64,800 

C       1,00,000   (½) 

 

30,000 

2,000 

 

 

 

4,62,000 

Cash at Bank 

(20,000 + 1,50,000 + 12,000 – 

25,000)        (1) 

 

Sundry Debtors 85,000 

Less Provisions (5,000) 

 

Stock 

Investment   (½) 

Furniture 

 

1,57,000 

 

 

80,000 

 

1,30,000 

50,000 

77,000 

 4,94,000  4,94,000 
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OR 

 

Jouranal Entries in the book of X & Y 

Date Particulars L/F Debit 

₹ 
Credit 

₹ 
31/3 

2022 

Cash  A/c                              Dr         (½)  

     To Z Capital A/c                            (½)               

     To Premium for goodwill A/c      (½)  

(Being Z brought capital goodwill ) 

 40,000 

12,000 

 

 

52,000 

 

 Premium for goodwill A/c              Dr       (½) 

     To X Capital A/c     

     To Y Capital A/c   

 (Being goodwill shared to old partners ) 

 12,000  

7,200 

4,800 

 

 WCR  A/c                             Dr    (1) 

     To X Capital A/c     

     To Y Capital A/c   

 (Being goodwill shared to old partners) 

 50,000  

30,000 

20,000 

 

 Revaluation  A/c                                  Dr   (1) 

    To Machinery A/c  

    To Stock A/c  

(Being building increased)  

 18,000  

15,000 

3,000 

 Debtors A/c                                 Dr    (½) 

  To Revaluation A/c  

(Being Debtors proved all good) 

 1,600  

1,600 

 X Capital A/c                                  Dr  (1½) 

Y Capital A/c                                  Dr 

    To Revaluation A/c  

(Being revaluation loss shared among partners 

 9,840 

6,560 

 

 

 

16,400 

 X Capital   A/c                                Dr   (1) 

    To X Current  A/c 

(Being amount transferred to current A/c )  

 17,360  

17,360 

 Y Current   A/c                                Dr   (1) 

    To X Capital  A/c 

(Being amount transferred to current A/c ) 

 11,760  

11,760 
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 32 Dr                                       Revaluation A/c                                                           Cr 

Particulars Amount 

₹ 
Particulars Amount 

₹ 
To Machinery     (½)   

To Provision for  

      doubtful debts  (½) 

To Partners’ capital: 

       

      Hina           2,000  

      Meena        2,000 

      Tina            2,000 

1,500  

500 

 

 

 

 

 

6,000  (½) 

By Building   

(½) 

8,000 

 8,000  8,000 

 

Partners’ Capital A/c 

 Heena  Meena Tina  Heena Meena Tina 

Tina  (½) 

Tina Loan 

(1) 

 

 

Balance c/d 

(½) 

3,500 

 

 

 

 

35,000 

3,500 

 

 

 

 

35,000 

……. 

41,000 

 

 

 

……. 

Balance b/d (½) 

Hina Capital 

Meena Capital 

General Res(½) 

Revaluation (½) 

Cash  (½) 

30,000 

….. 

….. 

4,000 

2,000 

2,500 

30,000 

…. 

…. 

4,000 

2,000 

2,500 

28,000 

3,500 

3,500 

4,000 

2,000 

…… 

 38,500 38,500 41,000  38,500 38,500 41,000 

 

Balance Sheet of New Firm as on 1
st
 April 2022 

 

                                                                              

Liabilities Amount 

₹ 
Assets Amount 

₹ 

Bills Payable  (½) 

Sundry Creditors   (½) 

Loan to Tina      

 Capital: 

       

      Hina           35,000  

      Meena        35,000 

       

12,000  

18,000 

41,000 

 

 

 

70,000  

Cash (7,000 + 2,500 + 

2,500)  

Sundry Dr (20,000 – 1,500 ) 

(½) 

Stock 

Furniture    

Machinery (30,000 + 1,500) 

Building  ( 40,000 + 8,000) 

(½) 

   

8,000 

18,500 

22,000 

12,000 

28,500 

48,000 
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 1,41,00

0 

 1,41,000 

OR 

Journalise the above transactions in the books of firm on Z retirement 

 

Date Particulars L/F Debit 

₹ 
Credit 

₹ 
31/3 

2022 

X Capital A/c                              Dr         (1)  

Y Capital A/c                             Dr 

     To Z Capital A/c   

(Being goodwill adjusted) 

 1,50,000 

50,000 

 

 

2,00,000 

 

 General Reserve A/c                    Dr       (½) 

     To X Capital A/c     

     To Y Capital A/c   

     To Z Capital A/c   

Being reserve shared to old partners ) 

 2,00,000  

60,000 

60,000 

80,000 

 Revaluation A/c                             Dr    (2½) 

     To Provision on Debtor 

     To Stock  A/c 

     To Furniture  A/c   

     To machinery A/c  

     To Unrecorded Creditors A/c  

(Being assets reduced & Liabilities increased) 

 35,000  

6,000 

5,000 

2,000 

20,000 

2,000 

 Building A/c                                  Dr   (½) 

    To revaluation A/c  

(Being building increased)  

 15,000  

15,000 

 X Capital A/c                                  Dr  (1½) 

Y Capital A/c                                  Dr 

Z Capital A/c                                  Dr 

    To Revaluation A/c  

(Being revaluation loss shared among partners 

 6,000 

6,000 

8,000 

 

 

 

20,000 

 Z Capital   A/c                                Dr   (1½) 

    To Z loan A/c 

(Being amount due transferred to  Loan A/c )  

 6,72,000  

6,72,000 

 

Working Note: 

Gaining Ratio   =  New ratio  - Old ratio 

      X                  =  3/5     -   3/10       =     (6 – 3)/10   =  3/10                ( ½) 

      Y                  =   2/5     -    3/10     =     (4 – 3)/10   =  1/10 

                           =  3:1 

Share of good will of Z    =   5,00,000 × 4/10 

                                          =   2,00,000  (share among partners at Gaining ratio) 

Note: Candidate can write separate entry for revaluation of assets and 

reassessment of liabilities. Provide half mark for each entry. 

 

 

 


